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ited review report on unaudited consolidated quarterly financial results and consolidated year-to-date

financial results of CARE Ratings Limited under Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015

To

The Board of Directors of
CARE Ratings Limited

Introduction

We have reviewed the accompanying Statement of unaudited consolidated financial results of CARE
Ratings Limited ("the Parent") and its subsidiaries {the Parent and its subsidiaries together referred to
as "the Group") and its share of the net profit/ (loss) after tax for the quarter ended September 30,
2020 and the year-to-date results for the period from April 01, 2020 to September 30, 2020 {“the
Statement”), attached herewith, being submitted by the Parent pursuant to the requirements of
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as
amended [“Listing Regulations”).

This Statement, which is the responsibility of the Parent's Management and approved by the Parent’s
Board of Directors, has been prepared in accordance with the recognition and measurement principles
laid down in the Indian Accounting Standard {“ind AS”) 34 “Interim Financial Reporting” prescribed
under Section 133 of the Companies Act, 2013 and other accounting principles generally accepted in
India and in lance with ion 33 of the Listing fons. Our r ihility is to express a
conclusion on the Statement based on our review.

Scope of Review

3.

We conducted our review of the Statement in accordance with the Standard on Review Engagements
{“SRE”} 2410, "Review of Interim Financial Information Performed by the Independent Auditor of the
Entity" issued by the Institute of Chartered Accountants of India. A review of interim financial
information consists of making inguiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.

We also performed procedures in accordance with the circular Issued by the SEBI under Regulation
33(8) of the Listing Regulations, to the extent applicable.

The Statement includes the result of the following entities:

Name of the Entity

CARE Risk Solutions Private Limited Whoally Owned Subsidiary

CARE Advisory Research and Training Limited Wholly Owned Subsidiary

CARE Ratings {Nepal) Limited Subsidiary




Conclusion

Based on our review conducted and procedures perfarmed as stated in paragraph 3 above and based
on the consideration of the review reports of the branch auditors and other auditors referred to in
paragraph 8 below, nathing has come to our attention that causes us to believe that the accompanying

prepared in with the ition and principles laid down in the
aforesaid Ind AS and other accounting principles generally accepted in India, has not disclosed the
information required to be disclosed in terms of Regulation 33 of the Listing Regulations, including the
manner in which it s to be disclosed, or that it contains any material misstatement.

Emphasis of Matter

6.

Attention is drawn to Note no. 9 of the Statement which describes the impacts of COVID-19 Pandemic
on the unaudited consalidated financial results as also an business operations of the Company, the

thereof by the of the Company based on its internal, external and macro
factors, involving certain estimation uncertainties. Qur conclusion on the statement is not modified in
respect of this matter.

Other Matter

Due to lockdown, imposed by the Government, to restrict the spread of COVID19, the processes of
quarterly limited review were carried out from remote locations i.e. from other than the Office of the
Company, based on the data/detalls made available and based on financial information/records
remitted by the management through digital medium. Our report is not modified in respect of this
matter,

We did not review the financial results of CARE Risk Solutions Private Limited and CARE Advisory
Research and Training Limited, subsidiary companies included in the unaudited consolidated financial
results, whose interim financial results reflect total assets of Rs. 2,652.49 Lakhs as at September 30,
2020 and total revenues of Rs. 415.85 Lakhs and Rs. 706.97 Lakhs, total net loss after tax of Rs. 122.38
Lakhs and Rs. 252.18 Lakhs and total comprehensive loss of Rs. 123.41 Lakhs and Rs. 254.92 Lakhs for
the quarter ended September 30, 2020 and year to date from April 1, 2020 to September 30, 2020
respectively, and cash inflow (net) of Rs. 431.91 Lakhs for the period April 01, 2020 to September 30,
2020, as considered in the Statement as considered in the unaudited consolidated financial results.
These financial results have been reviewed by other auditors whose reports have been furnished to us
by the Management and our report on the Statement, in so far as it relates to the amounts and
disclosures included in respect of these subsidiaries, Is based solely on the reports of the other auditors.

We did not review the financial results of CARE Ratings (Africa) Private Limited and CARE Ratings
(Nepal) Limited, subsidiary companies incorporated In Mauritius & Nepal respectively, whose financial
results reflect total assets of Rs. 1,413.73 Lakhs as at September 30,2020 and total revenues of Rs.
267.74 Lakhs and Rs. 472.42 Lakhs, total profit after tax of Rs. 111.21 Lakhs and Rs. 207.19 Lakhs and
total comprehensive income (after tax) of Rs. 111.21 Lakhs and Rs. 207.19 Lakhs for the quarter ended
September 30, 2020 and year to date from April 1, 2020 to September 30, 2020 respectively, and cash
inflow {net) of Rs. 42.82 Lakhs for the period April 01, 2020 to September 30, 2020, as considered in the
unzudited consolidated financial results. These financial results have been reviewed/ audited by the
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Statement, in so far as it relates to the amounts included in respect of these subsidiaries, is based solely
on the report of the other auditors and management certified Ind AS financial results and adjustments
thereto.

Our conclusion on the Statement is not modified in respect of the above matters.

For Khimji Kunverji & Co LLP
Chartered Accountants
FRN: 105146W/W100621

Hasmukn b veania

Partner

Membership No: 033494
UDIN: 20033494AAAANHE839

Place: Mumbai
Date: November 03, 2020
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Statement of Assets & Liabilities {Consolldated)

Financial Uabilities

Total Outstanding Dues of other than micro and Smal)
Gther Current Financial Liabilities
Contract Liabilties
Other Current Liabifities
Provisions
Current Tax Liability {Net)
Total Current Liabilities
Total Equity and Liabiities {1 & 1}

Total Outstanding Dues of micro and Small enterprises

e

5,202.38
65,079.93

[% in Lakhs)
SN |Particulars Asat Asat
1t September 30, 2020 March 31, 2020
A |ASSETS {Unaudited) {Audited)
1 |Non Currert Assets
Property Plant and Equipment 7,195.62 7356.58
Right of use assets 906.72 1,074.99
Capital Work in Progress. - -
Goodwill on consolidation 795.03 795.03
Other Intangibe Assets 4181 84.25
Intangible Assets under Development 61.60 51.87
Financial Assets
Investments (Non Current) 5,173.17 22,61032
Loans 184.89 177.22
Other Financial Assets 7.74 7.74
Deferred Tax Assets (Net) 122.42 98.12
Other Non-Current Assets 033 2017
Total Non-Current Assets 14,489.33 32,276.29
2 |Current Assets
Einancial Assets
investments {Current) 22,785.74 11,285.46
Trade Receivables 2,601.44 4,089.38
Cash and Cash Equivalents 1,361.42 699.47
Bank Balances other than Cash and Cash Equivalents 18,969.42 10,757.86
Loans 60.70 70.07
Other Financial Assets 771.59 332.20
Contract Assets 2,795.26 867.94
Current Tax Asset Net) 930.41 1,221.54
Other Current Assets 314.62 302.20
[Total Current Assets 50,590.60 29,626.12
[Total Assets 65,079.93 61,902.41
B {EQUITY AND UABILITIES
b [eQuiTy
Equity Share Capitat 2,946.12 2,946.12
Other Equity 54,270.04 50,380.27
Non-contralling (nterest 37269 324.63
Il |LABILITIES
1 |Non-Current tiabliities
Financial Uabillties
Other Non-Current Financial Libilities £89.09 83080
Provisions 884.04 829.09
Deferred Tax Liabilites {Net} 715.57 609.49
[Total Equity and Non-current L 59,877.55 55,920.40
2 [current Uabllities




Statement of Cash Flows {Consolidated)

\

intakts)
For the period ended For the Year ended
Pariculors September 30, 2020) h 31, 2020)
Tunsudhea; (hudted)
cash flows from Operating Activities
Profit before tax 6,003.77 10,409.26
adjustments for
Incarme from investments (875.78) {2,278.51)
Notianal Income on Fair Value of Security Deposits (5.07) (1128}
Unrealized Gain on Fair Valuation of favestments @54.27) (176197}
through Profit and Loss
provision for doubtful debts (39.76) 769.24
Bad Debts written off 1851 26201
L0ss/(Gain) on Sale of Fixed Assets - 10.03
E50P Expense - 534.51
|Amortizatian of Premium 855 17.08
Finance cost on Lease Liabiities 39.42 92.75
Deprecition 403.90 776.79
Operating profit befare warking capital changes 4,699.27 9,819.91
Movements in working capital
Decrease/iincrease) in Trade Receivables 1,527.70 {394.72)
[Decrease/tincrease) in Non Financial Assets 7.42 60.21
Decrease/(increase) in Financial Assets {10,576.58) {10,162.76)
[(Decrease)/increase in Non Financial Liabilities (466.44}| 109.10
(Decreasel/increase in Financial Liabilities (456.68)| 808.02
increase/[Decrease) in Provisions for Current Liabilities 68.63 23175
Total Movements in working capital (9,895.95)| (9,348.40)|
Taxes paid (1,043.83) (3,451.87)
Net cash used In operating activities (6,240.51) {2,980.36)
|Cash flows from Investing Activities
income from investments 875.78 127851
sale of fixed assets 030 2220
Purchase of fixed assets {51.54)] (a57.91)
purchase of investments {3,350.00) (2,700.00)
Sale of investments 1028111 14,25063
et cash from Investing activities 7,755.65 12,393.43
cash flows from Financing Activities
Dividend and Dividend Tax paid (674.56) (10,333.50)
Repayment of Lease Liability (139.21) {269.52),
Payment of Interest on Lease Liability (39.42) 192.73);
[Net cash used in financing activities (8t n
Netincrease / (de ash 661,95 (1,282.70)
[Cash And Cash Equivalents At The Beginning 699.47 1,982.1
[Cash And Cash Equivalents At The End 1,361.42 699.
%
= oot 0O
(e









(O taunsy
T
‘ N [ owoneended T warvewsded Ve ended
September 30,2020 | sune 30,2020 | sepsember 30,2039 | seplamber 30, 2020 | Seprcmber 30,2019 | March 31, 2020
[ Uravites rased rsuted navgied Unsugteen Avoted
i 1 |Revenue from Operatons 713965 330431 66270 1044396 1116503 2191023
W foer ncome 82517 944,26 89312 1,769.43 1667.25 3,133.60
o [rorawcomeq o 420857 753582 122133 1283220
Employee Senefis Experse 2397.67 2283.24 233966 468091 295693 9,669.54
[oepreciauon ant Amorsation Expernse 5000 17904 17150 3908 339.98 690.75
| Fiance cost 1873 1584 19.00 3057 39.00 78
! Other Expenses 20030 53077 65027 9107 121255 458298
[rova expenses vy 2,992.74 3,008.89 318043 £.001.63 6,738.95 15,019.14
¥ {Profit before Excaptional tems and Tax ()1} 297208 1239.68 435533 621176 608382 10,0269
Vi [Bxceptonaltems B - - -
\ il |profit before Tax Expenses (v -vi) 2,972.08 1,239.68 3,355,393 621176 | 608352 10,624.69
| raxexpacses: |
Current Tax 114401 00,62 B3.08 13063 128600 210000
Oeerea a 843 4618 (186.62)| 761 (209.88) 1105 83
Adstment of Tax o Erler Years 119,66
ot Tox Expense L1z 246.60 6564q 141524 197612 17051
[ s [ecprotor e peioa - 379960 99288 369895 4,792.52 5,007.76 ,050.18 |
1% |other Comprehenswe income
i &L uems st vl ot b reciassified 10 proft & Loss 15427 (@ras) (18258) . (187.96) 193.87)
i I 1ncome ta relstng Lo tems that vl ot be -
! ecmted 1ot oo 3 o8 3408 199) w31 B2
i () income ta elsu 1o tems that wil be reclasafied . . .
. toprofitrloss §
' |Gther Comprehensive Income foe the period (20.32)] (108.47)| 9513 180.65) (m,zﬂ)
A [Tatat Comprehensive Income forthe period (X+ X) 97256 359048 487,65 486705 7,979.93
o Equiy Share Capcal Face Yalue § 10 per share) 2.946.12 2.546.12 25912 299612 239612
Gtver tquity 5021198
€acnings Per Equity Shars (Face Value % 10 each) (Nt
P aneualsed)
1 Basc 4 1250 33 1256 1627 17.00 2732
| Oiutes 1y 1230 337 12356 1627 17.00 PR




Statement of Assets & Liabilities {Standalone)

{Rin Lakhs)
T Standalone
" Asat Asat
SN- |Particulars September 30,2020 | _#arch 31,2020
{Unaudited) (Audited)
A asseTs
1 |Non Current Assets
Property Plant and Equipment 7,127.63 7,283.40
Right of use assets 723.42 862.71
Intangible Assets 97.68 117.05
Intangible Assets under development 8173 3414
Financial Assets
Investments (Non Current} 7,734.58 25,154.16
Loans. 552.09 554.94
Other Financial Assets 7.74 7.74
Other Non-Current Assets 163.14 29.92
Total Nen-Current Assets 16,488.01 34,044.06
2 [curvent Assets
ncial Assets
Investments {Current} 22,785.74 10,785.84
“Trade Receivables 2,095.10 3,601.74
Cash and Cash Equivalents 544.59 392.70
Bank Balances other than Cash and Cash Equivalents. 17,906.76 9,726.51
toans 53.76 63.72
Qther Financial Assets 780.08 356.14
Contract Assets 1,92812 30.14
Current Tax Asset {Net) 764.33 1,090.21
Other Current Assets 22376 22262
[Total Current Assets 47,082.24 26,269.62
| Total Assets 63,570.25 60,313.68
& [EQUITY AND LIABILITIES
1 [equity
Equity Share Capital 2,946.12 2,946.12
Qther Equity 54,425.06 50,211.98
4 |ussiLmES
1 [Non-Current Liabilities
Financial abilities
Other Non-Current Financial Liabilicies 530.90 648.50
Provisions 808.33 764.84
Deferred Tax Liabilites {Net) 715.57 608.97
[ Total Equity and Non-current Liat 59,425.98 55,180.81
2 [current Liabilities
Finangia) Liabilities
Total Outstanding Dues of micra and Small enterprises 2.50 6.05
Total Qutstanding Dues of other than micro and Smali enterprises 28.50 62.45
OCther Current Financial Liabilities 713.70 972.96
Contract Liabilities 2,009.69 2,430.48
Other Current Liabilities. 977.80 1,229.21
Provisions 412.08 431.68
[Total Current Liabilities 4,144.27 ey
[Total Equity and Liabilities 63,570.25
EE
= Mmiu\}"
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Statement of Cash Flows (Standalone)

(R in Lakhs)
Tor the period ended | _For te Year ended
Particutars Segtember 30, 2020w 020
Wnaudied) {Audted)
Profit efore tax 621176 10,024.69
|Adjustments for
income from investmants (824.17) (1.210.42)
National fncome on Fair Value of Security Depasits {5.07) {9.98)
Unrealized Gain on Fair Valuation of Investments through
e o (871.18) (1,819.47)
Provision for Sad Debls (71.30) 712.19
ad Debts written off 1851 23738
Loss/iGain) on Sele of Fixed Assets - 10.03
E50P Expense - 53451
f bonds 855 17.09
Finance cost on Lease Liabilities 3057 73.87
Depreciation 359.08 690.75
Operating Profit before warking capital changes. 4,856.75 9,260.68
Movements in working capita)
ecrease/(increase) i Financial Assets (7,013.44) {9,874.97)
Decrease/(increase) in Other Assets 1525 3083
Decreasefiincrease) in Current Financial Assets (1,897.98) 38.56
Decrease/(Increase) in Other Current Assets (117)) 23.67
Decrease/(increase in Financial Liatiities (414.80) (76.44)
Decrease(increasel in Contract Liabllities (42079) 736.48
Decrease/(increase) in Other Liabiites & Provisions (224.94) 26823
Total Movements In working capital (5,957.87)] (8,853.64)
Taxes paid (986.76) (3.380.41)
[Net cash T ting activiti {6,087.88)) 2,937.41)]
| Cash flows from tnvesting Activities
Income from investments 82017 121042
Sale of fixed assets o.30 2220
Purchase of ixed assets & capital advances (193.11) (385.80)
Loan Given - {300.00)
Purchase of investments (3,350.00) (2,700.00)
Redempuion of investments 9,779.87 14,25253
7,061.23 12,099.35
|Cash flows from Financing Activities
Dividend and Dividend Tax paid (674.56) (10,299.95)
Repayment of Lease Liabilty (116.33) (228.05)
Payment of Interest on tease Liability (30.57) (73.87)
Net cash used In financiog, activtl B
(decrease) In cash 15189 | {1,439.93)
Cash Aind Cash Equi At The Beginning 392.70 #3263
Cash At The End £ 392.70
¢
)
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